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An Introduction to Capital Sources for Entrepreneurs

There are many types of debt financing. All however, are loans: money that you borrow and agree
to pay back, with interest, according to specified terms. The terms vary greatly and it’s essential
that you understand them and the tradeoffs involved.

The table below provides an overview of some of the key ways types of debt financing differ.
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Funding Your Business
An Introduction to Capital Sources for Entrepreneurs

Use the tables below to take notes as you consider your options for funding your business.
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Source

Advantages

relevant to you
and your business

Disadvantages

relevant to you
and your business

Fit
eligibility, amount available,

rate and terms, your ability
to repay

SELF-FUNDING

GRANT FUNDING

EQUITY FINANCING

Debt financing
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to repay
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